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TO THE SHAREHOLDERS: 

Highlights for The Hamilton Group 
Limited for its fiscal year ended April 30, 
1972 were: 

e net income for the year of $1,754,509, 
an increase of 58% from the previous 
year; 
total assets of $56,807,364 at the year 
end, an increase of 27% in the year; 
net income from Canadian leasing sub- 
sidiaries of $1,268,000, an increase of 
55% from the previous year; 
net income from international invest- 
ments of $306,434; 

a subdivision of common shares on a 

three-for-one basis; 

two increases in the quarterly rate of the 

common share dividend; 

the completion of the agreement with 

Citicorp Leasing International Inc.; 

the private placement of a long-term 

subordinate loan of $3,000,000. 


FINANCIAL 

Consolidated net income was $1,754,509 
for the fiscal year, amounting to 79c per 
common share on 2,159,067 shares, the 
average number outstanding during the 

ear. 

Had all the outstanding warrants and 
the convertible second preferred shares 
been converted into common shares at the 
beginning of the year, there would have 
been 2,605,650 common shares of the Com- 
pany outstanding during the year and it 
is estimated that the earnings per common 
share would have been approximately 68c 
on this basis. This is slightly less than 
the fully diluted earnings as reported in 
Note 12 to the Financial Statements which 
only include the effect of the conversion 
of the second preferred shares from the 
date of issue. 

Included in the consolidated net income 
for the year is a reduction in income taxes 
otherwise payable of $121,000 arising from 


the application of losses of prior years. 
Similar reductions in income taxes should 
be realized in future years because of accu- 
mulated losses available for carry-forward. 

The book value of the investment of 
The Hamilton Group in 100,000 common 
shares of the Cosmos Imperial Mills, 
Limited was written down to the market 
value of $1.10 per share at the fiscal year 
end. This write-down of $140,000 was 
partially offset by the elimination of re- 
serves previously established against cer- 
tain investments which are now profitable 
or which have been sold. 

An amount of $475,000 was appropri- 
ated from Retained Earnings as a reserve 
against the estimated loss, net of tax re- 
covery, which could result from a forced 
sale of textile assets under lease to Cosmos 
Imperial Mills Limited. This appropria- 
tion did not affect consolidated income for 
the year but is shown in the Statement of 
Retained Earnings. 

The agreement with Citicorp Leasing 
International, Inc., referred to in detail in 
last year’s annual report and approved by 
the shareholders of the Company at a 
special meeting held on December 17, 
1971, was implemented. As a result, Citi- 
corp subscribed for 130,000, $10.00 par 
value 714%, Series B, preferred shares 
effective December 22, 1971. Each Series 
B preferred share carries three votes and 
is convertible into three common shares of 
the Company at any time until December 
31, 1981. 

Also as part of this agreement Citicorp 
arranged a loan of $3,000,000 in 814% 
subordinate debentures maturing, Decem- 
ber 15, 1986, which are repayable semi- 
annually commencing June 15, 1977 in 
amounts of $225,660, including principal 
and interest. These debentures are guar- 
anteed by First National City Corporation 
for which Hamilton Group pays a fee of 


1% per year. 


The preferred share subscription and 
the subordinate debt represent the first 
draw of financing under the agreement. 
Two similar draws are available at eighteen 
month intervals. 


The common shares of the Company 
were subdivided on a three-for-one basis 
with effect from January 5, 1972. At the 
year end there were 2,209,650 common 
shares outstanding, together with warrants 
to purchase 6,000 shares at $2.33 per share 
until July 2, 1972. Also, 390,000 common 
shares are reserved for the conversion of 
the Series B preferred shares held by 
Citicorp. 


The quarterly dividend rate on the com- 
mon shares of the Company was increased 
to Sc per share (after giving effect to the 
three-for-one share subdivision) from 31/Ac 
per share, with the dividend paid July 2, 
1971 and further increased to 6c per 
share with the dividend paid April 2, 1972. 

The Hamilton Group Limited is now a 
holding company with no operating divi- 
sions. It is intended that borrowing in 
future, whether by bank loan, long-term 
debt or in the commercial paper market, 
will be done by the parent company. It, 
in turn, will lend to the subsidiary 
companies. 


BOARD OF DIRECTORS 

At a special meeting of shareholders 
held on December 17, 1971, the mem- 
bership of the Board of Directors was 
increased to thirteen. There were two 
vacancies at the year end which will be 
filled at the annual meeting of share- 
holders to be held September 15, 1972. 


Mr. J. F. Schunk, President of both 
North America Business Equipment Limit- 
ed and The Medi-Dent Service Limited, 
joined the Board during the year bringing 
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to its deliberations the benefit of his valu- 
able experience in a number of business 
activities. 

Dutinge the years Miran |alom Milton 
resigned from the Board on leaving his 
position as President of Citicorp Leasing 
International, Inc. Mr. Milton was the 
chief architect on the Citicorp side of the 
agreement with The Hamilton Group 
Limited. His interest, his counsel, and his 
assistance during his short association with 
the Company were most helpful and were 
much appreciated. 


Mr. T. L. Townsend, Jr., Vice-President 
of Wachovia Bank and Trust Company, 
was a member of the Board of Directors 
of North America Business Equipment 
Limited and The Medi-Dent Service Limit- 
ed. After The Hamilton Group purchased 
the NABEL and Medi-Dent shareholdings 
of Wachovia in 1970, Mr. Townsend did 
not stand for re-election to these Boards. 
His efforts on behalf of NABEL and Medi- 
Dent, particularly in securing loan assist- 
ance during periods of tight money, went 
well beyond those expected of a director 
and were a major factor in the growth of 
the leasing subsidiaries. Those who have 
been associated with Mr. Townsend are 
grateful to him for his important contribu- 
tion to the success of these Companies. 


The four nominees of Citicorp presently 
on the Board of Directors are: Stephen C. 
Eyre, George L. Davis, Brian Livsey and 
Raymond O. Young. Their presence on the 
Board with the wide-ranging experience 
they bring to it, has provided immeasur- 
able strength and breadth of vision to the 
planning and execution of the Company’s 
affairs. 


On behalf of the Board. 


W, H. YOUNG, 
President. 
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Leasing in Canada maintained a strong 
growth pattern in the fiscal year ended 
April 30, 1972, demonstrating a rising de- 
mand for the service from the business, 
industrial and professional communities. 


In the first full year of consolidation of 
the results of the three Canadian operat- 
ing companies — Direct Leasing Limited 
(DIRECT), The Medi-Dent Service Limi- 
ted (MEDI-DENT) and North America 
Business Equipment Limited (NABEL)— 
net income increased 54.6% to $1.268 
million after provision for income taxes. 
Total assets increased by 27.5% to $48 
million over the previous year. 


During the year, sales, as represented by 
“Leases Receivable Added,’ increased 
22.7% to a new record of $32.1 million, 
while net losses due to bad debts showed 
only an 11.6% increase to $260,000, rep- 
resenting 0.45% of average leases receiv- 
able outstanding during the year. Thus, 
despite record sales volume, credit per- 
formance improved considerably. The 
allowance for possible future losses 1n- 
creased 31.9% to $1.074 million and is 
now 1.9% of leases receivable. 


As reported in the 1971 annual report, 
DIRECT was formed to provide an equip- 
ment leasing service in areas not covered 
by MEDI-DENT or NABEL. The Com- 
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pany became operative in September when 
it signed its first lease, and since that 
time has shown exceptional growth, which 
is being maintained in the current fiscal 
year. 


DIRECT now services Ontario and Que- 
bec with its own staff, and the rest of the 
country in conjunction with NABEL and 
MEDI-DENT. DIRECT will develop its 
own staff in the rest of Canada as soon as 
possible and this expansion should bring 
additional growth. 


The steady growth of leasing operations 
in Canada can be seen clearly in the Com- 
bined Five Year Summary (Page 9). 


The outlook is for a continuation of this 
trend in the current fiscal year. Expecta- 
tions are further heightened by the Com- 
bined Summary (Page 8) item, “Future 
Commitments to Purchase Equipment for 
Lease’’—up 108% over last year. 


However, many new firms are entering 
the equipment leasing field and greater 
competition can be expected in the future. 


A word of thanks is in order for all the 
staff of the leasing operations who have 
made possible the continued profitable ex- 


pansion of the Canadian leasing operations. 


CANADIAN LEASING OPERATIONS 


THE HAMILTON GROUP LIMITED 


$e 
MILLIONS] 
60} 


The charts presented on this page indicate 
the continuing upward trend of the more 
significant statistics of the Canadian leas- 
ing operations. Projections for the current 
year indicate that these trends will 
continue. 
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COMBINED SUMMARY OF RESULTS 


FOR THE 12 MONTH PERIOD ENDED APRIL 30th 1974 Percentage 


Lease income - 

Earned income . 

General and administrative expenses 
Cost of borrowed money 

Net income 

Net losses due to bad debts . 


Leases receivable added . 


AS AT APRIL 30th 


Number of leases . 

Leases and notes receivable . 
Unearned income . 

Allowance for possible future losses 


Original cost of equipment on lease and renewal 


Estimated residual value of equipment . 


Future commitments to purchase equipment for lease . 


Number of employees 


$18,571,000 
$ 7,792,000 
$ 2,380,000 
$ 2,444,000 
$ 1,268,000 
$ 260,000 


$32,126,000 


51,300 
$57,288,000 
$13,625,000 
$ 1,074,000 
$73,592,000 
$ 2,385,000 
$ 6,880,000 

166 


$14,450,000 
$ 6,264,000 
$ 1,788,000 
$ 2,256,000 
$ 820,000 
$ 238,000 


$26,184,000 


41,200 
$45,977,000 
$11,554,000 
$ 814,000 
$57,803,000 
$ 1,818,000 
$ 3,303,000 

137 


Increase 
(Decrease) 


28.5 
24.4 
apr 

8.3 
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COMBINED FIVE-YEAR SUMMARY 
(Dollar amounts expressed in $000’'s) 

BALANCE SHEET LOZ LOL TOTO 1969 1968 
DPedsessreccivia ple ee — aan mest one: 57,288 AS,977 36,159 27,414 23,184 
FNillonwarmee tor WOSSES 5 5 2 6 56 o o « 1,074 814 rei 430 DON 
Allowance for losses to leases receivable .. /o 1.9 1.8 1.6 LG 1.0 
Ulncamnecl meme , » « o » o « o « 13,625 11,554 6,367 5,005 
Unearned income to leases receivable. . . Jo =—.23..8 25 23.2 216 
Estimated residual value of equipment . . | $ 2,385 1,818 742 380 
Peo wallasSetc aie we nn mean -. 46.500 38,127 23,707 19,992 


OPERATIONS 
ILGASE maleoyimne , t=Sa-5 fb a 2» » 35 « $ 14,450 
Harned incomes #4 es 4 4 se ee en Te 6,264 
General and administrative expenses . . . | $ 3 1,788 


General and administrative expenses 
tOeatmed wncoMmer. “406s 1 eat ae ew eS 30. 28.5 


Provision for losses . 

Provision for losses to earned income . 

Cost of borrowed money . 

Cost of borrowed money to earned income 

Net income before income taxes 

Leases receivable added 

Original cost of leased equipment . 

Net losses due to bad debts 

Net losses to leases receivable 

Number of employees at yearend. . . . Bd 


INumbervorileases 1. 5 « 2 4 » G = % 41,200 


Average original cost of equipment per lease 1,403 
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UNITED KINGDOM 
Hamilton Leasing Limited, London 
Hamilton Leasing Limited again had a 
very successful year. In the year to May 
31, 1972, lease income was up 41% and 
profits before tax were up 50%; this com- 
pares with 32% and 40% respectively in 
the previous year. 


Medenta Services Limited, a wholly- 
owned subsidiary of Hamilton Leasing, 
commenced operations in October, 1971, 
and showed a loss for its first fiscal year 
ended May 31, 1972. However, new 
business is developing very well for this 
United Kingdom version of Medi-Dent 
Canada, and Medenta Services should ex- 
pand quickly and move soon into a profit 
position. 


Hamilton Leasing Limited (HLL) owns 
20% of the common shares of Hamilton 
Industrial Leasing Limited (HILL) and 
also manages it for a fee. HILL was 
formed several years ago to lease higher 
value equipment than HLL, at lower effec- 
tive Kates, Control tof HIELs held, and 
finances for it are provided by Industrial 
Commercial Finance Corporation (ICFC). 


ICFC also controls HLL and therefore, 
the necessity of keeping these two leasing 
companies financially separate no longer 
exists. ICFC has agreed that HLL will 
acquire HILL as soon as the terms of 
acquisition have been negotiated. 


The two companies have been run by 
the same management, with an identical 
presentation to their clientele, and the 
formal acquisition of HILL by HLL only 
regularizes the existing situation. 


In its year to May 31, 1972, HLL had 
the benefit of very low interest rates on 
its borrowings and already interest rates 
have started to increase again in the U.K. 
However, HLL anticipates an increase in 
rental income similar to the past twelve 


months and this, plus the acquisition of 
HILL, should mean yet another successful 
year. 


During Hamilton Group's fiscal year to 
April 30, 1972, it received $105,457 in 
cash dividends from HLL and another 
$163,800 in stock dividends. As of April 
30, 1972 the book value of Hamilton 
Group's shareholding in HLL was 
$1,087,850. 


HGL (UK) Finance Limited, London 
HGL International Finance Limited, 
London 

Since the year end, Hamilton Group 
has invested in these two, wholly-owned, 
subsidiary companies in England. Under 
the Bank of England regulations, “(UK)” 
can only do business within the sterling 
area and “International” is prohibited 
from doing any sterling business. As at 
balance-sheet date, neither of these com- 
panies had commenced any operations. 

Subsequent to April 30, 1972, HGL (UK) 
Finance Limited received Bank of England 
permission to increase its common share 
capital to £250,000 and to use £150,000 of 
this capital to purchase all the outstanding 
shares of Labhire Limited and Labservice 
Limited. This acquisition was completed 
Junes2ts 1972: 


Labhire Limited, London 
Labservice Limited, London 

Labhire Limited was started in 1967 to 
rent scientific testing equipment to unt- 
versities, industrial laboratories, local gov- 
ernments, etc. on a week-to-week basis. 

Operations have been profitable since 
the start, but have been very restricted by 
lack of funds. The Company has been 
precluded from entering all the short-term 
rental markets it has outlined for this type 
of equipment because of this shortage. 

Labhire Limited is small and still in the 
early stages of market development. How- 
ever, the potential appears to be substantial. 
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HAMILTON LEASING LIMITED 


(all figures in 000’s of pounds sterling) 
INCOME AND DIVIDENDS 


Year ended May 31 


Lease income . 


Income before income taxes . 


Deferred income taxes . 


Net tncome 


Preference dividends 


Earnings available for common 
shareholders 


Common dividends . 


Retained earnings 


SHAREHOLDERS’ EQUITY 
At May 31 


Issued capital: 


Common shares 

Preference shares 
Reserves and retained earnings . 
Shareholders’ equity 


* Estimated 
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This short-term rental of scientific in- 
struments has developed into big business 
in the United States and should develop 
equally in the U.K. and Europe in the 
near future. 


Labservice Limited is an offshoot of Lab- 
hire Limited, which was started in 1969. 
It is also profitable and also in its infancy. 


Much of the scientific testing equipment 
rented by Labhire must be maintained to 
very high standards and Labhire found it 
difficult to purchase the required main- 
tenance outside. 


When it developed its own maintenance 
expertise it found a market from users 
using their own equipment in their own 
laboratories. Labservice was formed to 
sell this maintenance to outside users. Lab- 
service maintains Labhire’s equipment, but 
most of its income comes from outside 
sales. 


FRANCE 


Société de Gestion de Biens d’Equipment 
(SOGEBE), Paris 
Bail Equipément (BE), a large leasing 
company sponsored by the Compagnie 
Financiere de Suez (the former Suez Canal 
Company), and listed on the Paris Bourse, 
now owns 48% of SOGEBE. 


During the year, Bail Equipément offer- 
ed to acquire the balance of the shares of 
SOGEBE, including Hamilton Group’s, in 
exchange for shares of Bail Equipément, 
with the exact exchange ratio of shares to 
be decided by an independent consultant. 
This was agreed to by all shareholders of 
SOGEBE, and while the independent con- 
sultant has not yet reported, the active 
management of SOGEBE was taken over 
by BE, January 1, 1972. 


Profits for SOGEBE for the year ended 
Decemberms a LO7 Ie rose = tog 2 rccord 
level as new business increased and interest 
rates declined. However, it was decided 
to apply the whole of last year’s profit as 
special reserves for bad debts and to 
declare no dividends for the year. 


This was not the result of any deteriora- 
tion of SOGEBE’s business during the year. 
It was the preference of BE that all the 
SOGEBE profit of 1971 be applied to 
reserves and that no income taxes or divi- 
dends be paid, with the understanding that 
the improved cash position of SOGEBE 
would be recognized by the consultant in 
determining the share exchange ratio. 


The effect on Hamilton Group will be 
to exchange its 25.1% shareholding in 
SOGEBE for a very small shareholding in 
Bail Equipément; however, these BE 
shares will be listed and saleable on the 
Paris Bourse. 


The book value of Hamilton Group’s 
investment in SOGEBE remains at 
$417,494 and once its SOGEBE shares 
have been exchanged for BE shares there 
will be a market value also for this 
investment. 


BE shares have been a very good invest- 
ment in France and should continue to be 
so in the future. 


ITALY 


Societa Esercizio Locaziona Machinne 
Attrezzature S.p.A. (SELMA), Milan 


During the year ended December 31, 
1971, SELMA modified its marketing 
strategy and began writing large value 
leases in addition to its regular lower value 
office equipment leases. Vor the year as 
a whole it showed a loss, but the new 
marketing strategy is paying off for 
SELMA and it expects to make its first 
profit this year. 


Early in 1972, SELMA wrote down its 
capital to cancel out the 1970 and 1971 
losses, and then increased it again to 250 
million lire by a rights issue to share- 
holders. One of the Italian shareholders 
declined to exercise the rights and the re- 
sulting re-shuffle allowed Hamilton Group 
to increase its ownership of SELMA to 
20% from 16%. 


Hamilton Group paid in an additional 
$101,790 in capital to SELMA during the 
year and now holds its 20% of the shares 
at a book value of $114,865. 


SPAIN 


Alquiber, S.A., Madrid 


Alquiber’s profits for the year ended 
December 31, 1971, were up approximately 
10% over the previous year. Financial 
conditions in Spain were easier during 
1971 and business improved, however, 
several new competitors entered the mar- 
ket during the year, limiting Alquiber’s 
growth. 


Hamilton Group owns 15% of Alquiber, 
held through Hamilco Holdings Limited 
at a cost of $167,763. 
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MEXICO 


Impulsora de Equipos de Oficina S.A. 
(IEOSA) Mexico City 

Leases receivable for IEOSA doubled to 
approximately $5 million during the first 
nine months of the current fiscal year 
which ends September 30, 1972. This 
growth reflects the changes in manage- 
ment reported in the annual report last 
year. 


IEOSA is now opening branch offices, 
or obtaining representation, in Guadala- 
jara, Monterrey, Vera Cruz and Acapulco. 
This increased representation, as well as 
greater market penetration within the 
Federal District of Mexico, should ensure 
rapid growth. 


Due to unforeseen delays in Govern- 
ment approvals, the agreement with Citi- 
corp Leasing International, Inc., referred 
to in last year's report, has not been com- 
pleted, although it is hoped signing will 
take place within the next few months. 


IEOSA 1s still being financed by Ham- 
ilton Group to a greater degree than antt- 
cipated and at present the cost of the 70% 
equity owned by Hamilton Group ts 
$122,000 plus loans of $100,000 and 
guarantees of other debts of $1 million. 


It was recently announced that leasing 
companies in Mexico will not come under 
the Bank Act. This will permit more 
freedom of operation, ownership and 
financing and will assist in maintaining a 
rapid expansion of leases receivable. 
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HAMILTON-YATES LIMITED 


During the year the name of the Com- 
pany’s wholly-owned subsidiary, The P. B. 
Yates Machine Company Limited, was 
changed to Hamilton-Yates Limited. Ham- 
ilton-Yates Limited acquired the assets of 
the Narrow Fabric textile operation which 
was previously operated as a division of 
The Hamilton Group. 


Hamilton-Yates Limited had a profit- 
able year, although the return on the 
capital invested was unsatisfactory. Sales 
volume increased in its last four months 
and a better profit is expected for the year 
ending April 30th, 1973. 


COSMOS IMPERIAL MILLS, LIMITED 


The Hamilton Group owns 100,000 
shares or 20% of the outstanding shares 
of Cosmos Imperial Mills, Limited which 
were valued at $110,000 on Hamilton 
Group books at its year end. Cosmos again 
showed a substantial loss for its fiscal year 
ended December 31, 1971 as its margin 
was reduced by abnormally high cotton 
costs resulting from a poor crop year in 
the United States, together with costs of 
delay in its restructuring programme be- 
cause of financial problems. Financial 
support for this programme was announced 
by the Federal Department of Regional 
Economic Expansion in June, 1972. This, 
together with loans promised by Industrial 
Estates Limited of Nova Scotia and by the 
New Brunswick Development Corpora- 
tion, will enable Cosmos to proceed as 
rapidly as possible with the consolidation 
of its manufacturing facilities in three 
plants. 


Hamilton Group has agreed to defer 
rental payments on leases of textile assets 
to Cosmos. No payments have been re- 
ceived from Cosmos by Hamilton Group 
since December 30th, 1971 and Hamilton 
Group has discontinued taking deprecia- 
tion on these assets into expense as a 
result. For these reasons, it was believed 
prudent to appropriate the reserve referred 


to earlier, against the loss which might 
result from a forced sale of these assets. 
Because of Government financial support 
to Cosmos mentioned above, which was 
announced after The Hamilton Group 
fiscal year end, there is every reason to 
hope that the reserve will not be required. 


REAL ESTATE 


Projected increases in staff to support 
the Company's growth show the present 
rented head office premises to be entirely 
inadequate for future needs. As reported 
last year, a parcel of land, now amounting 
to 32 acres, has been acquired at the Queen 
Elizabeth Way and Appleby Line in Burl- 
ington, Ontario. It is planned to com- 
mence construction in the summer of 1972 
of a head office building, with occupancy 
scheduled for mid-1973. Land not tfe- 
quired for the head office will be sold or 
developed in the future. 


There are no present plans for the de- 
velopment of Hamilton Group’s land hold- 
ing of 6 acres in Dundas, Ontario or its 
holding of 7 acres in Hamilton. 


CHARTER CREDIT CORPORATION 


The Hamilton Group Limited has agreed 
in principle to acquire all the outstanding 
common shares of Charter Credit Corpora- 
tion, a Quebec company operating in 
the second mortgage field, at a cost of 
$2,500,000, payable $1,500,000 cash and 
$1,000,000 in Hamilton Group 9% sub- 
ordinate notes maturing in four equal 
annual instalments commencing two years 
from the purchase date. It is estimated 
that Charter Credit will contribute approx- 
imately Sc to Hamilton Group’s earnings 
per share in the first year, after allowing 
for the interest cost of the full purchase 
price and twenty-year amortization of the 
excess of the cost of Charter Credit shares 
over their book value. This contribution 
to Hamilton Group earnings is expected to 
grow substantially in future as Charter 
Credit broadens its operations beyond its 
present regional limits. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


THE HAMILTON GROUP LIMITED 


We have examined the consolidated balance sheet of The Hamil- 
ton Group Limited and subsidiaries as of April 30, 1972 and the 
consolidated statements of income, retained earnings, contributed sur- 
plus, reserve for possible loss on textile leases and changes in financial 
position for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in 
the circumstances. 


In our opinion, these consolidated financial statements present 
fairly the financial position of the company and subsidiaries at April 
30, 1972 and the results of their operations and the changes in their 
financial position for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that 


of the preceding fiscal period. 


Chartered Accountants. 


Hamilton, Ontario, 
(une G6 e192; 
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(note 1) 
CONSOLIDATED BALANCE SHEET 


April 30, 1972 
with comparative figures for 1971 


ASSETS 


IQ? 
Gashvandishort term deposits “% “) 0, .e a ee $ 2,618,949 
Leases receivable (notes 2 andi6))) ee ae eee 59,349,313 
Allowance for lossesa see. gec ple Ses ue (LOWS 777) 
Unearned meome (f0tes2) "a. eae ence (14,377,073) 


Estimated residual value of property and equipment 
(HOLE 2S Sean aes chee Rie ace oe yar ae DSOSO27 


Equipment purchased for lease commitments, at cost. . 1,830,783 
Mortra gestand accounts receivable seus 8 yn 835,023 
lacomestaxcsetecovetal) east amma mete raiment ere = 

TivenbOries. (vetel3,) an eaten ae eee 871,453 
Realestate held orsaleeArrcoste.s .aannene eer 64,671 
Prepaid expenses andi deposits a5) hurts) i a eaeee 65,795 


Investments and advances (note 4): 
Subsidiary companies not consolidated. . . . . . Bi Old 


Others Se Wes ae ge Re a nt en 2,060,179 
Property, plant, equipment and improvements (note 5) . IFGi5>s202 


Deferred financing expenses less amounts written off . 64,802 


$56,807,364 


1971 

$ 1,095,706 
48,359,130 
(814,127) 


(12,432,252) 


1,938,483 
767,082 
657,495 
393,201 
858,592 

60,871 


80,741 


318,440 
1,925,956 
1,559,681 

73,154 


$44,842,153 


See accompanying notes to consolidated financial statements. 


THE HAMILTON GROUP LIMITED AND SUBSIDIARIES 


(note 1) 

CONSOLIDATED BALANCE SHEET 
April 30, 1972 

with comparative figures for 1971 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1972 OWA 

Shoftatermusecuted debty(mote,6)) ty a.02) see ae $27,327,306 $22,643,262 
Shoraterim umsecutedadept au ae eens 4) eee 1,555,000 — 

Notes and accounts payable and accrued charges . . . 2,869,208 3,118,356 
Income ancdether taxes payable y 9.) 59 2) 285 = 504,015 256,055 
Ponowterm securedidebts (note G) 5. = a ee D2 On 6,066,406 
Subordinated tunded debt (note 7). . 2. 1 2 = = + 6,287,055 3,302,522 
Deferred income taxes: 2, Goa = J 2a! Wo Se 264 i 77.616 if 215,389 


Shareholders’ equity: 


Capital stock (note 8): 
Valitse pretetted shatesmoeries 4) =) a =. an 232,600 251,600 


7% second: ptefetred shares’; 9. . . . 8 & 1,300,000 — 
Cominon SNARES 5. 2» 6 6 6 « 6 6 » 8 56 « 3,566,793 3,103,643 


», 0995395 3,355,243 
Retained carnings-ae: 6a i eae ut ie 5,268,423 4,505,158 
Comeibuted surplus sens ork) ©) ee & 182,787 179,962 


Reserve for possible loss on textile leases. =. =. . 475,000 — 


Tetallesharcholdets tequity 2. 5. ees 11,025,603 8,040,363 


Contingent liabilities and commitments (note 9) 


$56,807,364 $44,842,153 


On behalf of the Board: 
WreeH YOUNG, Director 


A. BY YOUNG, Director 


See accompanying notes to consolidated financial statements. 
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(note 1) 
CONSOLIDATED STATEMENT OF INCOME 


Year ended April 30, 1972 
with comparative figures for the period 
March 22, 1970 to April 30, 1971 


Gross income (note 10) 
Income before the following . 


Recovery of cost of leased property . 


Cost of borrowed money including $753,619 
(1971—$913,928) on indebtedness 


initially incurred for a term exceeding one year . 


Depreciation and amortization 


Operating income 


Investments: 
Income 2 
Loss on revaluation (net) 


Profit on disposal of fixed assets 


Income before income taxes and 
extraordinary items 


Income taxes (note 11): 
Current 
Deterreds 


Income before extraordinary items . 


Extraordinary items: 


Income tax credits arising from prior years’ losses . 


Net income 


Earnings per share (note 12): 
Income before extraordinary items . 
Net income . 


See accompanying notes to consolidated financial statements. 


1972 


$22,618,880 


$16,152,288 


10,885,864 


2,632,928 
159,194 
13,677,986 


2,474,302 


327,197 
(38,722) 


83,732 
2,846,509 


711,000 
502,000 


1,213,000 


1,633,509 


121,000 


$ 1,754,509 


74 
a) 


1971 


$18,023,840 


$12,014,456 


7,855,114 


2397721 
150,705 


10,403,540 


1,610,916 


336,242 


1,947,158 
397,500 
536,000 
959,200 


1,013,658 


97,200 


P1111 58 


coo 
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THE HAMILTON GROUP LIMITED AND SUBSIDIARIES 


(note 1) 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
Year ended April 30, 1972 


with comparative figures for the period 
March 22, 1970 to April 30, 1971 


Amount at beginning 
oO 


Add net income 


Deduct: 
Dividends: 
First preferred shares, Series A 
Second preferred shares . 


Common shares 


Appropriation for possible loss on textile leases . 


Excess of cost of investment in subsidiary companies 
over equity value at dates of acquisition . 


Amount at April 30 


(note 1) 
CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 


Year ended April 30, 1972 
with comparative figures for the period 
March 22, 1970 to April 30, 1971 


Amount at beginning 


Discount on redemption of first preferred shares, Series A . 


Amount at April 30 


(note 1) 
CONSOLIDATED STATEMENT OF RESERVE FOR POSSIBLE 
LOSSTON TEXTILE) LEASES 


Year ended April 30, 1972 
Amount April 30, 1971 
Appropriated from consolidated retained earnings . 


Amount at April 30, 1972. 


See accompanying notes to consolidated financial statements. 


WOU 
$ 4,505,158 
1,754,509 


6,259,667 


11,980 

27,040 
477,224 
516,244 


475,000 


991,244 


$ 5,268,423 


182,787 


475,000 


475,000 


1971 
$ 4,362,805 
Plisetss 


5,473,963 


12,930 


285,945 
298,875 
669,930 


968,805 


$ 4,505,158 


176,632 
a3900 


t7D596Z 
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THE HAMILTON GROUP LIMITED AND SUBSIDIARIES 


(note 1) 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL 


Year ended April 30, 1972 
with comparative figures for the period 
March 22, 1970 to April 30, 1971 


Funds provided: 


Net income . 

Provision for losses ‘ 
Depreciation and amortization 
Deferred income taxes 


Funds provided from operations 
Increase in short term debt . 
Increase in subordinated debt . 
Refund of income taxes . A are 8 
Proceeds from issue of second preferred shares . 
Proceeds from issue of common shares . 


Net assets of a subsidiary acquired through issue 
of common shares . 


Funds used: 


Increase in leases receivable 
Increase in residual values . 
Net losses oe Roger uel Ie 
Increase in unearned income . 


Funds invested in leases receivable . 
Increase (decrease) in cash and deposits 
Increase (decrease) in accounts receivable . 


Increase (decrease) in equipment purchased for 
lease commitments ae 


Fixed asset purchases (net) 
Increase in investments and advances . 


Reduction of (increase in) long term secured debt . 
Decrease (increase) of liabilities other than borrowings . 


Redemption of preferred shares . 
Dividends declared 
Other (net) 


See accompanying notes to consolidated financial statements. 
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POSITION 


WO 


$ 1,754,509 
519,152 
159,194 
502,000 


2,934,855 
6,239,044 
2,784,733 
393,201 
1,300,000 
463,150 


$14,114,983 


$10,990,183 

566,544 

259,502 
(1,944,821) 


9,871,408 
1,523,243 
(7528 


1,063,701 
214,715 
192,800 
544,845 

1,188 

16,175 

516,244 
(6,864) 


$14,114,983 


1971 


$ 1,111,158 
466,456 
150,705 
536,000 


2,264,319 
4,144,372 
42,366 


912,850 
200,863 


$ 7,564,770 


$. 9.026.725 
556,924 
232,453 

(2,301,692) 


7,514,410 
(670,389) 
(158,882) 


(615,543) 
344,262 
660,201 

(185,230) 

(404,998) 
843,000 
298,875 
(60,936) 


$ 7,564,770 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
April 30, 1972 


il. 


The consolidated financial statements 
include the accounts of the company 
and all significant subsidiaries. All 
material intercompany balances and 
transactions have been eliminated. The 
subsidiaries not consolidated are either 
inactive or not material. 


The subsidiaries not consolidated are 
Cartiedsat cost as to $151,925, and at 
nominal value as to $1. These sub- 
sidiaries generated an aggregate net 
income of $51,146 (1971 an aggregate 
loss of $13,167) for their fiscal years 
ended in the year ended April 30, 
1972. The aggregate accumulated 
losses from dates of acquisition 
amount to $129,799. 


The Canadian leasing subsidiaries gen- 
erally follow the practise of recording 
gross rentals to be received over the 
periods of the leases and, except for 
two subsidiaries, estimated residual 
values on leases written (estimated at 
5% of the original equipment cost) 
as assets when leases are executed. 
The excess of such amounts over the 
cost of the related equipment 1s re- 
corded as unearned income. For a 
relatively small number of leases, 
where residual values are contractual, 
unearned income is determined on 
cost net of such residual values. A 
portion of the unearned income 1s 
credited to current income at the com- 
mencement of the lease periods in an 
amount sufficient to offset lease ac- 
quisition costs. The balance of un- 
earned income is credited to current 
income over the terms of the leases 
in diminishing monthly amounts on 
the sum of the digits method based 
on payments deemed to be made in 
accordance with the lessees’ con- 
tractual obligations. The balance of 
the payments deemed to be made ts 
recorded as recovery of cost of leased 
equipment. 


The lease contracts provide for equal 
periodic payments to be received over 
their terms. The amount of rentals 
to be received over the next five years 
and thereafter is summarized below: 
Within: 1972 1971 

One year ....$18,746,616 $15,010,155 
Two years .. 16,706,940 13,485,674 
Three years 12,532°375 10,220,148 
Four years.. 7,716,306 6,677,500 
Five’ years, 3,115,772 DAOQMONS 
Thereafter _ 530,804 174,038 


$59,349,313 $48,359,130 


Included in leases receivable, un- 
earned income and estimated residual 
value are the following amounts with 
respect to the remaining payments to 
be received on the leases to Cosmos 
Imperial Mills, Limited of textile 
properties, machinery and equipment, 
arising from the sale of the textile 
operations to Cosmos under an agree- 
ment dated February 24, 1969. 


NO? OT 


Leases 

receivable $2,040,000 $2,360,000 
Unearned 

ineome —. (747,397) (872,450) 
Estimated 

residual 

value _ 120,000 120,000 


$1,412,603 $1,607,550 


Income from these leases has been 
taken into the accounts on a straight 
line basis rather than on the basis of 
the regular leasing business of the 
company as set out above. No income 
has been received since December 31, 
1971. 


Inventories are valued at the lower 
of cost or replacement cost for raw 
materials and work in process and at 
the lower of cost or net realizable 
value for finished goods. 


THE HAMILTON GROUP LIMITED AND SUBSIDIARIES 
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THE HAMILTON GROUP LIMITED AND SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
April 30, 1972 


4. Investments and advances: 


Subsidiary companies not consolidated: 
Investment in shares (note 1) 
Advances 


Less allowance for loss . 


Other companies: 
Investment in shares: 
At cost plus value of stock dividends . 
At cost ar 
At market value . 


Advances 


5. Property, plant, equipment and improvements: 


Buildings: 
As valued by the Board of Directors on 
March 23, 1969 
ING CORE os 6 


Equipment and improvements, at cost 
Automobiles, at cost 


Less accumulated depreciation and amortization 


Land: 
As valued by the Board of Directors on 
March a2 3 491960 sien oe eee 
Additions after March 23, 1969, at cost 


22 


151,926 
225,091 


SVT LOMT 


DHA LOUG! 


$ 1,087,850 
848,613 
110,000 


2,046,463 
1357.16 


$ 2,060,179 


$ 391,421 
81,743 


473,164 


1,728,704 
209,740 


2,411,608 


1,331,045 


1,080,563 


154,552 
380,087 


534,639 


S$ 1-019,202 


$ 1575327 
214,863 


372,190 
59,790 


$ 318,440 


$ 924,050 
746,824 
250,000 


1,920,874 
5,082 


$ 1,925,956 


$ 391,421 
62,014 


453,435 
1,673,822 
133,800 


2,261,057 
1,168,651 


1,092,406 
154,552 
OES 


467,275 


$ 1,559,681 


THE HAMILTON GROUP LIMITED AND SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
April 30, 1972 


6. Two leasing subsidiary companies are author- dated December 1, 


ized to issue various series of secured notes 
and debentures in unlimited amount but only 
upon and subject to the conditions and 
limitations as set forth in Trust Indentures 


Short term secured debt: 


Secured by notes and debentures issued by subsidiary 
companies in amounts aggregating $29,390,125 
(1971; $24,110,275), of which $9,484,251 (1971; 
$10,456,214) including $295,032 (1971; $202,339) 
to provide for the exercise of forward exchange 
commitments at the current rate, is a in U.S. 


funds 


Bank loans, secured by hypothecation of accounts 


~adaneisty inventories and 


securities 


1971 certain 


Funded debt oft the company all rer ned: since Apri 


20, Oy: 


Long term secured debt (payable by subsidiary 


companies) : 
Maturing in year ending 
April 30 
Notes: 

LO 2 

OWS) : 

1974 ($1,100,000 US.) . . 

1975 (including $600,000 U.S. ). 

1976 ($300,000 U.S.) 

First series debentures: 

1972 ($250,000 U.S.) 

1973 ($500,000 U. pica 

1976 

LO74a ss .. 

1975 (including $90, 000 U.S. ) of 
which $500,000 is repayable 
$20,833 quarterly commencing 
July 24, 1972 ata 

1969 debentures: 
WOKS) 5 
1985 ($250,000 U.S.) 


Rate % 


9-1/2 
6-15/16 - 9-1/2 
7-1/8 10:3 /4 
8-1/2 - 10-3/4 

10-3/4 


7-3/16 
5-13/16-727/8 
7-3/8 

8 


eye e U2 


8-1/2 
PAG 


as security for the notes 
debentures. 


$25,933,959 


newex! 


$20,389,120 


1,122,000 


1,132,142 


$27,327,306 


WO) 


5,000 

iL I S33)9)337/ 
1,607,530 
307,594 


497,500 
500,000 


930,000 


250,000 
270,000 


$ 5,521,561 


$22,643,262 


ESA 


$ 5,000 
1,061,250 
1,153,937 
32551 

307,594 


270,000 
516,094 
500,000 
500,000 


250,000 
270,000 


$ 6,066,406 


1964 and October 1, 
1965 both as subsequently amended. Equip- 
ment leases having an aggregate value of 
$55,072,938 have been deposited with the 
Trustees 


and 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
April 30, 1972 


The 1969 debentures require annual sinking fund payments of $20,000 and $20,000 U.S. 
on July 1 in each of the years 1973 to 1983 inclusive and may be redeemed at the com- 
pany’s option at a premium of 10% to June 30, 1979, reducing by 2% annually there- 


after. 


7. Subordinated funded debt: 


614% Subordinated Debentures Series A maturing 
June 1, 1980 of which $50,000 are required to be 
retired by way of sinking fund on June 1, in each 
of the years 1972 to 1979 inclusive. The deben- 
tures are redeemable at the company’s option at a 
premium of 314% to June 1, 1972 reducing by 14 
of 1% annually thereafter to no premium after 
Juinesie O79: 


8% Subordinated Serial Debentures Series B matur- 
ing as to $29,500 U.S. on June 1 and December 1 
in each of the years 1972 to 1977 inclusive and 
June 1, 1978 and as to $28,000 U.S. on December 
1, 1978. The debentures are redeemable at the 
company’s option at the principal amount plus 
costs of purchase not exceeding 14 of 1% 
($41 1-500 US 


Due November 16, 1976 (U.S. funds $470,588) re- 
payable $47,059 U.S. semi-annually 8% . 


Junior subordinated notes payable: 


Due August 1, 1979 repayable in 8 equal annual 
instalments commencing August 1, 1972 814% . 


Due August 1, 1979 repayable in 8 equal annual 
instalments commencing August 1, 1972 9% . 


814% Senior subordinated debentures maturing in 
1986 repayable in equal semi-annual instalments 
of $225,660, including principal and interest, com- 
mencing June 15, 1977. 


$ 1,300,000 


507,735 


175,000 


859,900 


3,000,000 


$ 6,287,055 


$ 1,350,000 


508,140 


609,282 


175,000 


859,900 


$ 3,502,322 


THE HAMILTON GROUP LIMITED AND SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
April 30, 1972 


8. Capital stock: 


First preferred shares issuable in Series of a par value 
of $100 each. Authorized 39,080 shares; issued 


2,326 shares, 5% cumulative redeemable sinking 
fund first preferred shares Series A after redemp- 
tion of 190 shares during the year (1971; 2,516 


shares) 


714% camulative redeemable convertible 
preferred shares of a par value of $10 each. 
Authorized 390,000 shares; issued for cash during 


the year 130,000 shares 


Common shares of no par value. 
7,500,000 shares; issued 2,209,650 shares (1971; 
2,071,425 shares) including 138,225 shares issued 
for cash during the year on the exercise of 


watrants 


The first preferred shares, Series A 
are redeemable at $101 plus accrued 
and unpaid dividends. The company 
is required to provide $15,000 (or 
less in certain circumstances) annu- 
ally for the redemption of preferred 
shares which provision was fulfilled 
for the current fiscal period. 


Under the terms of a share purchase 
agreement dated December 16, 1971 
the unissued 714% second preferred 
shares are to be issued for cash in 
two lots of 130,000 shares each to 
be delivered and taken up on June 
30, 1973 and December 31, 1974 
respectively. 


Each 714% cumulative redeemable 
convertible second preferred share 1s 
convertible at the option of the holder 
thereof at any time on or prior to 
December 31, 1981 into fully paid and 
non-assessable common shares of the 


second 


Authorized 


$ 232,600 $ 251,600 


1,300,000 


3,566,793 3,103,643 


ee eee] 


$ 5,099,393 $ 3,355,243 


capital stock of the company at the 
initial conversion rate of three com- 
mon shares for each second preferred 
share tendered for conversion. Each 
holder of a second preferred share is 
entitled at all general meetings of 
shareholders of the company to three 
votes for each second preferred share 
held by him. 


The company may redeem at any time 
after December 31, 1976 the second 
preferred shares, in whole or in part, 
on payment for each such share to be 
redeemed the amount paid up thereon 
together with an amount equal to 
accrued and unpaid dividends. 


On January 1 in each of the years 
1982 to 1991, both inclusive, the 
company shall set aside certain 
amounts as a sinking fund for the 
redemption of the second preferred 
shares. 
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April 30, 1972 
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By supplementary letters patent dated 
December 20, 1971 the authorized 
capital of the company was: 

(i) reduced from 50,000 preferred 
shares of the par value of $100 
each to 39,080 of such preferred 
shares by the cancellation of 
10,000 6% cumulative redeem- 
able convertible preferred shares, 
Series B, previously converted 
or purchased for cancellation and 
920 5% cumulative redeemable 
sinking fund preferred shares, 
Series A, previously purchased 
for cancellation. Of the 39,080 
of such preferred shares 36,709 
unissued shares were re-desig- 
nated as first preferred shares of 
the par value of $100 each and 
the 2,371 issued 5% cumulative 
redeemable sinking fund shares, 
Series A, then outstanding, were 
re-designated as 5% cumulative 
redeemable sinking fund first 
preferred’ shares, Series A; 
increased by the creation of 
390,000 714% cumulative re- 
deemable convertible second pre- 
ferred shares of the par value of 
$10 each. 

(11) varied by the subdivision of 
each of the issued and unissued 
common shares into three com- 
mon shares without nominal or 
par value. 


1,170,000 common shares have been 
reserved for the future conversion of 
the 390,000 second preferred shares 
authorized such reservation being 
irrevocable prior to December 31, 
1981. 

6,000 common shares are reserved for 
issuance on the exercise of Series A 
warrants. These warrants entitle the 
holders thereof to purchase an aggre- 
gate of 6,000 common shares for 


$14,000 to and including July 2, 1972 
when they expire. 

At April 30, 1972 5,000 common 
shares of a subsidiary were reserved 
for issuance to the holders of common 
share purchase warrants at a price of 
$4 per share if purchased on or before 
August 15, 1974 and at $8 per share 
thereafter if purchased on or before 
August 15, 1979 when they expire. 


Contingent liabilities: 


As guarantor of loans to a subsidiary 
not consolidated $1,000,000 U.S. 


The Department of National Revenue 
has questioned the deductibility of 
certain rental payments made under 
sale and lease back transactions for 
the tax years 1964 to 1968 inclusive. 
These transactions commenced in 1962 
and were accepted by the Department 
for that year and 1963. If re-assess- 
ments are made the additional income 
taxes after adjusting capital cost 
allowances will be approximately 
$200,000 with interest. The company 
will object to any such re-assessment 
as in the opinion of management 
and counsel no additional taxes are 
exigible. 

A foreign country has claimed taxes 
on certain profits made by the com- 
pany in prior years. The company 
has claimed offsetting losses which, 
in its opinion, more than offset such 
claim. The ultimate liability for such 
taxes, if any, cannot yet be determined. 


The company has an agreement with 
a Canadian chartered bank whereby it 
could be required to purchase certain 
textile inventories up to March 31, 
1973, at a substantial discount from 
net realizable value. At April 30, 
1972 the purchase price of this inven- 
tory would have been approximately 
$2,400,000. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
April 30, 1972 


Commitments: 


Forward exchange contracts for 
$11,000,000 U.S. (1971; $10,000,000), 
maturing on various dates to February 
12, 1973; 


Gross income arises from: 
1972 1971 
Lease rentals 
and related 
income ... $19,131,440 $14,287,790 
Sales 3,487,440 3,736,050 


$22,618,880 $18,023,840 


Income taxes payable by the company 
and its subsidiaries are reduced 
through the application of prior years’ 
losses and from the claiming of 
depreciation for tax purposes in ex- 
cess of amounts recorded. Additional 
losses are available for application 
against taxable income of future years. 


Earnings per share: 

If it were assumed that the share pur- 
chase warrants of the company and 
one subsidiary had been exercised at 
the beginning of the companies’ fiscal 
years the earnings per share would 
have been: 


LOZ, 1971 
Income before 
extraordinary items... 
Net income 


In the fully diluted earnings per share 
calculation the following assumptions 
have been made (1) that the share 
purchase warrants have been exercised 
at the price attaching thereto and that 
the funds derived therefrom had been 
invested to produce an annual return 
of 9% or an imputed income after 
applicable tax of $600 and (11) that 
the 130,000 714% cumulative redeem- 
able second preferred shares were 
converted on a basis of three common 
shares for every preferred share held 
as of the date of issue of the second 
preferred shares. The resulting mi- 
nority interests in the subsidiary has 
also been assumed. 


There were twelve directors during 
the year ended April 30, 1972 and 
eleven directors at that date (1971; 
nine). Their aggregate remuneration as 
directors was $4,200 (1971; $3,000). 
There were five officers, four of 
whom were also directors, in both 
years, whose aggregate remunera- 
tion as officers was $166,000 (1971; 
$122,207). 
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BANKERS 


THE HAMILTON GROUP LIMITED 


CANADA Bank of Montreal 
Bank of Nova Scotia 
Canadian Imperial Bank of Commerce 
The Mercantile Bank of Canada 
Royal Bank of Canada 
Societe Financiere pour le Commerce et |’Industrie Ltée 


Toronto-Dominion Bank 
GERMANY Westdeutsche Landesbank Girozentrale 


UNITED KINGDOM Arbuthnot, Latham & Co. Limited 
Wm. Brandt’s Sons & Co. Ltd. 
Burston & Texas Commerce Bank Ltd. 
Charterhouse Japhet Limited 
Hill Samuel & Co. Limited 
International Commercial Bank Limited 
London Multinational Bank Limited 


UNITED STATES OF AMERICA American Express International Banking Corporation 
Barclays Bank of New York 
The Chase Manhattan Bank 
City National Bank of Detroit 
The Detroit Bank and Trust Company 
The Fidelity Bank 
Fidelity International Bank 
The First National Bank of Chicago 
Irving Trust Company 
Marine Midland Bank—Western 
The Philadelphia National Bank 
Wachovia Bank and Trust Company 
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THE 
HAMILTON 
GROUP 
LIMITED 


CONSOLIDATED STATEMENT OF INCOME 


Lease and finance income 
Sales 


Gross income 


Income before the following 


Cost of borrowed funds 
Operating income 


Investment income je 


Income before income taxes and 
extraordinary items 
Income taxes 


3 Months Ended 
January Syl 


1h Eee! L972 
SO, 20.7017 ~A7 951 0s3 
sieh aie 7 938,648 


Sy AiO 6 ed 


—-— 


S57 609,701 


Sly oto) 2 lo Sb Atsysh as) hi) 

917,064,305 670 y Zaz 
Dol Oe Gia 73 05 
1297 Lod 86,158 

~— — -_ 
LOG AO 704,463 
264,000 PETETE -ONOMe) 


Income before extraordinary items 446,798 427,463 
Extraordinary items: 
Loss on textile leases and 
investments 190,000 
Less applicable future tax 
recovery 3257000 
465,000 
Net income (loss) Si 8202) Se OT a ers 
Earnings per common share: 
Income before extraordinary items § AWS) $ = Re) 
Net income (loss) $ G=02,) S$ a9 


9 Months Ended 


January Che 


dB RIES: 


$18,155,281 
283838479 


($20,538,760 


——Saae———— SSS 
614) 5127629 
Dl ee Vo 


1 oor, BLU 
3037 O2 
SEE I eas: 


27122155 
808,000 


N\ 


ae 


19070 00 
32:57, 000 


465,000 


= Sears. 
SC 849615507 


ee 


a 


Gi car aece 7 


Aes fe 


pce eB, Wiehe 


——————__ 


a er 
$16,568, 442- 


SS Ses 
$ 3,684,124 
179667290 


Lili eo4d 


210,455 


1,928,309 
770,00 


—w 


(1,158,309 


a 


(§ 1,158,309 
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THE HAMILTON GROUP 


CONSOLIDATED CHANGES IN FINANCIAL POSITION 


SIX MONTHS ENDED OCTOBER 31, 1972 


(with comparative figures for 1971) 


Funds provided: 


Operations ........... 


Incredserinieshort tenmmcdebt a ssnsstecseee erento cese-netese saan 


Increase in long term debt ................. 
Issue of common shares . 


Other (net) ieee ese eee ne, REO eon eae eae ee 


Funds used: 


Investment in) leases recelv.clble css wesseneseeenee eee seeeeserne 
Investment in mortgages receivable ........ Bede feeivarecs cee bs 
/Nolelhttelnen Uy aibectel GISSEUG) céncceosseeranhadaaosccennneresercenacnqngass6722400 
Investment in other companies tec-c-.r.s.c-ncceccoctenemndssooer=-e =~ 
Redemption of preferred shares .............005 eerste Fe 


Dividends declared 


Goodwill on purchase of subsidiary é : satin 


To the Shareholders: 


Net income for the six months ended 
October 31, 1972 was $867,357. This rep- 
resents an increase of approximately 19% 
over the income of $730,846 for the same 
period in 1971. Earnings per share for 
the period were 37c in 1972 compared 
with 34c for 1971, based on the average 
number of common shares outstanding. 


Leases Receivable continued ‘to grow ata 
very satisfactory rate and this will be 
reflected in future profits although mar- 
gins were under some pressure from 
increasing competition. 


1972 1971 

eae sofas tees es ss aneteaeeercales ee Soo, 27.0 $ 949,616 
Lictastgeanceaessstussaasemarte sees ae. TAS 5,237 3,711,053 
Pes AReeceeesa once uartet i oae wanes: S799 1-26 (870,395) 
a diatan Sysussedac Ske aiieoceaewig tees 14,000 407,150 
Sieh eee gee ee peaaeoreree de ecceer es 207,030 894,860 
$18,888,838 $ 5,092,284 
sige caseraieice Goan snatetaee Cater meeeTs $ 8,196,622 $ 4,659,378 

een see Soa serensesade ion CeReeneen VL IO 732 — 
BBB occa Reece inABS cere noncisesd00s 586,957 80,821 
seasaess saeansesaiererenesssesea : 796,731 120,540 
Benen s ea cerns tad enna s eens DPR 12,575 
320,221 218,970 

1,190,348 — 
$18,888,838 $ 5,092,284 


The Company has completed arrange- 
ments to enter the short term commercial 
paper market and the first funds have 
been received from this source of borrow- 
ing. It is expected that this source of 
funds will assist in keeping borrowing 
costs competitive. 


The regular quarterly dividend has been 
increased to 7c from 6c per share com- 
mencing with the dividend payable 
January 2, 1973. This is a continuation of 
our policy to increase dividends commen- 
surate with increasing income. 


W. H. Young, 
President. 
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